R590. Insurance, Administration.

R590-155. [Disclosure of Life —and Health Guaranty Association
Limitations]Utah Life and Health Insurance Guaranty Association
Summary Document.

R590-155-1. Authority.

This rule is promulgated pursuant to.:

(1) Subsection 31A-2-201(3) (a), in which the commissioner is
empowered to administer and enforce this title and to make rules
to implement the provisions of this title; and [pursuvent—te—the

-3 i ]

(2) Subsection 31A-28-119[44)], to provide guidelines [£©
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Guaranty Association_summary and disclaimer document.

R590-155-2. Purpose and Scope.

[A]l. The purpose of this rule is to specify the form and
content of the summary and disclaimer document for insurers to
disclose to [imsureds]policy or contract holders the extent that
contractual guarantees are not covered or have limited coverage by
the Utah Life and Health Insurance Guaranty Association as
required by Section 31A-28-119.

[B]2. The rule shall apply to all insurance transactions in
this state involving [éixreet] life and health insurance policies
and annuity contracts as specified in Subsection 31A-28-103(2).

R590-155-3. Rule.
[A]1. An insurer authorized to do business in this state,

which is subject to the Utah Life and Health Insurance Guaranty
Association Act, shall disclose to its policy or contract holders
that its contractual guarantees may not be covered by the Utah
Life and Health Insurance Guaranty Association.

(B]l2. For the purpose of this rule, the [statutery—]term
"policy or contract holders" shall also mean insureds oOr
certificate holders of group policies.

[€]13. Disclosure shall be made in writing using the [HBtak
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NOTICE OF
PROPOSED RULE AMENDMENT

The agency identified below in box 1 provides notice of proposed rule change pursuant to Utah Code Section 63G-3-

301 and Subsection 53C-1-201(3)(c).
e Please address questions regarding information on this notice to the agency.
o The full text of all rule filings is published in the Utah State Bulletin unless excluded because of space constraints.
e The full text of all rule filings may also be inspected at the Division of Administrative Rules.

Agency Information

1. Agency: Insurance - Administration
Room no.: 3110
Building: STATE OFFICE BLDG
Street address 1: 450 N MAIN ST
Street address 2:
City, state, zip: SALT LAKE CITY UT 84114-1201
Mailing address 1: PO BOX 146901
Mailing address 2:
City, state, zip: SALT LAKE CITY UT 84114-6901

Contact person(s):
Name: Phone: Fax: E-mail:
PVilene Whitby [801-538-3803 [801-538-3829 liwhitby @utah.gov |

(Interested persons may inspect this filing at the above address or at DAR during business hours)

Rule Information

DAR file no: 33591 Date filed: 04/29/2010 12:14 PM
State Admin Rule Filing Key: 149684
Utah Admin. Code ref. (R no.): R 590 - 155 -

Changed to Admin. Code ref. (R no.): - -

Title
2. Title of rule or section (catchline):
Disclosure of Life and Health Guaranty Association Limitations.

Notice Type
3. Type of notice: Amendment

Rule Purpose

4. Purpose of the rule or reason for the change:
The rule is being updated to correct the address of the association and increase the amout for annuities along with
other housekeeping revisions.

Response Information
5. This change is a response to comments by the Administrative Rules Review Committee.

No

Rule Summary
6. Summary of the rule or change:

The changes to this rule include: the change in the title of the rule; correcting the address of the association;

http://erules.rules.utah.gov/erules/secure/ruleFilingEdit.action?ruleld=149684 4/29/2010
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increasing the amount for annuities; standardizing the notice to conform with the National Association of Insurance
Commissioner's (NAIC) template; transferring the notice from the body of the rule to an attachment; standardizing the
Enforcement section; moving the severability section to the end of the rule; and adding a Penalties section.

Aggregate Cost Information

7. Aggregate anticipated cost or savings to:
A) State budget:
Affected: No
Licensed health and life insurers will be required to file their revised guarantee notices with the department, which
will increase the department's workload, but not to the extent that a full or part time person will need to be hired.
These filings will not create a change in the department or state's revenues since insurers pay a set fee once a year.
B) Local government:
Affected: No
The changes to this rule will not affect local governments since the rule deals solely with the relationship of the
department with its licensees.
C) Small businesses:
Affected: No
("small business" means a business employing fewer than 50 persons)
This rule and its changes should have no effect on small businesses. The rule affects insurance companies licensed to
do business in Utah. All insurers would be considered large insurers.
D) Persons other than small businesses, businesses, or local government entities:
Affected: No
("person” means any individual, partnership, corporation, association, governmental
entity, or public or private organization of any character other than an agency)
Life and Health insurers will need to take the revised notice attached to this rule and make a few changes to it to
personalize it. If they keep hard copies of the notice on hand they will need to replace it which would create a minor
expense for them. The form would then need to be filed with the department but this is done electronically resulting in
no mailing costs and no additional filing fee over that paid when the company renews its license with the department.
As a result there should be no pass along cost to their insureds.

Compliance Cost Information

8. Compliance costs for affected persons:
There are no compliance costs involved in the changes to this rule. Filing fees are no longer charged for individual
filings. They are paid at the time of the license is issued or renewed.

Department Head Comments

9. A) Comments by the department head on the fiscal impact the rule may have on businesses:
The changes to this rule will have no fiscal impact on businesses.
B) Name and title of department head commenting on the fiscal impacts:
Neal T. Gooch

Citation Information

10. This rule change is authorized or mandated by state law, and implements or interprets the following state and federal
laws.
State code or constitution citations (required) (e.g., Section 63G-3-402; Subsection 63G-3-601(3); Article V) :

31A-2-201, 31A-28-119

Incorporated Materials

11. This rule adds, updates, or removes the following title of materials incorporated by references (a copy of materials

incorporated by reference must be submitted to DAR; if none, leave blank) :
— |

ttene Haemloe wilac ntah onviermles/secure/ruleFilingEdit.action?ruleld=149684 4/29/2010
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Official Title of Materials Incorporated (from title page):
Publisher:

Date Issued:

Issue, or version:

ISBN Number:

ISSN Number:

Cost of Incorporated Reference:

Adds, updates, removes:

Comments

12. The public may submit written or oral comments to the agency identified in box 1. (The public may also request a
hearing by submitting a written request to the agency. The agency is required to hold a hearing if it receives requests
from ten interested persons or from an association having not fewer than ten members. Additionally, the request must
be received by the agency not more than 15 days after the publication of this rule in the Utah State Bulletin. See
Section 63G-3-302 and Rule R15-1 for more information.)
A) Comments will be accepted until 5:00 p.m. on (mm/dd/yyyy) : 06/14/2010
B) A public hearing (optional) will be held:

On (mm/dd/yyyy): At (hh:mm AM/PM): At (place):
06/01/2010 03:00 PM 5%05?2“311‘12 of the State Office Building, 450 N. State, Salt Lake City,

Proposed Effective Date
13. This rule change may become effective on (mm/dd/yyyy): 06/21/2010
NOTE: The date above is the date on which this rule MAY become effective. It is NOT the effective date. After the

date designated in Box 12(A) above, the agency must submit a Notice of Effective Date to the Division of
Administrative Rules to make this rule effective. Failure to submit a Notice of Effective Date will result in this rule

lapsing and will require the agency to start the rulemaking process over.

Indexing Information
Indexing information - keywords (maximum of four, in lower case, except for acronyms (e.g., "GRAMA") or proper
“nouns (e.g., "Medicaid")):
insurance

File Information
15. Attach an RTF document containing the text of this rule change (filename):
There is a document associated with this rule filing.

To the Agency
Information requested on this form is required by Sections 63G-3-301, 302, 303, and 402. Incomplete forms will be
returned to the agency for completion, possibly delaying publication in the Utah State Bulletin, and delaying the first

possible effective date.

Agency Authorization

Jilene Whitby Information Date (mm/dd/yyyy): 04/29/2010

Agency head or designee, and title: Specialist

http://erules.rules.utah.gov/erules/secure/ruleFilingEdit.action?ruleld=149684 4/29/2010



Notice of Protection Provided by
Utah Life and Health Insurance Guaranty Association

This notice provides a brief summary of the Utah Life and Health Insurance Guaranty Association (“the
Association”) and the protection it provides for policyholders. This safety net was created under Utah law,
which determines who and what is covered and the amounts of coverage.

The Association was established to provide protection in the unlikely event that your life, health, or
annuity insurance company becomes financially unable to meet its obligations and is taken over by its
insurance regulatory agency. If this should happen, the Association will typically arrange to continue
coverage and pay claims, in accordance with Utah law, with funding from assessments paid by other
insurance companies.

The basic protections provided by the Association are:
e Life Insurance
o $500,000 in death benefits
o $200,000 in cash surrender or withdrawal values
e Health Insurance
o $500,000 in hospital, medical and surgical insurance benefits
o $500,000 in long-term care insurance benefits
o $500,000 in disability income insurance benefits
o $500,000 in other types of health insurance benefits
e Annuities
o $250,000 in withdrawal and cash values

The maximum amount of protection for each individual, regardless of the number of policies or contracts,
is $500,000. Special rules may apply with regard to hospital, medical and surgical insurance benefits.

Note: Certain policies and contracts may not be covered or fully covered. For example, coverage does
not extend to any portion of a policy or contract that the insurer does not guarantee, such as certain
investment additions to the account value of a variable life insurance policy or a variable annuity contract.
Coverage is conditioned on residency in this state and there are substantial limitations and exclusions. For
a complete description of coverage, consult Utah Code, Title 31A, Chapter 28.

Insurance companies and agents are prohibited by Utah law to use the existence of the Association
or its coverage to encourage you to purchase insurance. When selecting an insurance company, you
should not rely on Association coverage. If there is any inconsistency between Utah law and this
notice, Utah law will control.

To learn more about the above protections, as well as protections relating to group contracts or retirement
plans, please visit the Association’s website at www.utlifega.org or contact:

Utah Life and Health Insurance Guaranty Assoc. Utah Insurance Department

60 East South Temple, Suite 500 3110 State Office Building
Salt Lake City UT 84111 Salt Lake City UT 84114-6901
(801) 320-9955 (801) 538-3800

A written complaint about misuse of this Notice or the improper use of the existence of the Association
may be filed with the Utah Insurance Department at the above address.



